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Homework 4 

 
Suppose you were in Peter Grondin’s seat in November 2005 when he first looked at 
MEMC Electronics (company website, http://www.memc.com/, ticker: WFR).  He had 
the following information available to him. 
 

1. Abbreviated valuation model prepared by Peter Grondin: p1-7 
2. Semiconductor, MEMS &FPD Industry Information, p8-9 
3. Barron’s news item, September 19, 2005, p10-14 
4. Note on Risk Factors, p15-17 
5. FBR report, September 13, 2005. p18-28 
6. FBR report, October 13, 2005. p18-28, p29-38 
7. Princeton Tech Research Report, September 29, 2005, p39-46 
8. Analysis by Paul Leming of Soleil Securities, October 2, 2005, 39-46 
9. 8K filed on November 16, 2005, website, can be downloaded from the firm’s 

website, http://www.memc.com/, or from SEC/Edgar 
10. 10K for 2004, filed March 2005, website, can be downloaded from the firm’s 

website, http://www.memc.com/, or from SEC/Edgar 
11.  
 

Provide a one page summary valuation report on MEMC, along with as many exhibits as 
you may consider necessary to support you conclusions in the summary report. 
 
Among other things, your analysis should answer the following questions. 
 
What is your assessment of the Value of MEMC?  Is there enough margin of safety to 
recommend taking a position in MEMC’s shares?  Would you take a long or short 
position? 
 
What are the drivers of value for the Polysilicon industry and MEMC?  Analyze the 
competitive forces at work.  What do you make of the Barron’s article?  Do you agree 
with the conclusions of the FBR analyst? 
 
 
 
































































































































