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1.  Drivers of Stock and Bond Return Correlations
The nature of the correlation between stock and bond returns exhibits time variation.  At times the correlation is high and at other times it is low and may even be negative.  In this project you will characterize how the correlation pattern between different types of stocks and bonds has varied over time.  In addition you will also make an effort to identify the underlying economic forces that drive stock-bond return correlations over time.

2. Stock price reaction to good and bad news
The Wall Street folk wisdom suggests that during some periods of time the market tends to pay more attention to positive news and less to negative news. During other time periods the market appears to pay more attention to negative news and less to positive news.  The project has two goals.  The first is to empirically examine the veracity of the folk wisdom.  The second is to determine whether the market’s reaction to positive and negative news predicts future market returns.
